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RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS
Comment Invited on Proposed Regulation D
To Implement Monetary Control Act of 1980

To A ll Edge and Agreement Corporations 
in the Second Federal Reserve District:

Enclosed are a press release and a proposed revision of Federal Reserve Regulation D. The proposed 
regulation presents changes in the reserve requirement structure and the com putation of reserve re
quirements arising from the Monetary Control Act of 1980.

Comments on the proposed regulation may be sent to our Legal Department and should be submitted 
by July 15, 1980. Following a review of comments received by the Federal Reserve, issuance of a final 
regulation is expected in August 1980.

In its Regulation D amendments issued under the International Banking Act on March 19, 1980, the 
Board of Governors of the Federal Reserve System determined to apply to offices of Edge Corporations the 
same general rules with respect to maintenance of reserves, aggregation of deposits, and access to Federal 
Reserve services that are applicable to U.S. branches and agencies of foreign banks. These rules are not 
affected by the proposed regulations under the Monetary Control Act. There is, however, one area in which 
the amendments adopted on March 19 would be affected by the Monetary Control Act, namely, the low- 
reserve tranche on transactions accounts.

The Monetary Control Act provides for a reserve requirement ratio of 3 percent on the first $25 million 
of an institution’s transactions accounts and 12 percent on the am ount in excess of $25 million. Although 
the system of statewide aggregation for reserve com putation and maintenance for offices of Edge C orpora
tions will not be affected by the proposed regulation, the Board is proposing that an Edge Corporation be 
allowed only one low-reserve tranche on transactions accounts regardless of the number of its branches. 
This treatment is the same as that being proposed for U.S. branches and agencies of a single foreign bank.

We will provide reporting forms and instructions for reports of deposits as soon as possible following 
the issuance of the final regulation.

The Monetary Control Act also requires that the Federal Reserve price its services; pricing principles 
and a schedule for pricing of Federal Reserve services will be published for comment by September 1980.

We look forward to working with you during the implementation of the International Banking Act and 
the Monetary Control Act.

ANTHONY M. SOLOMON, 
President.
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